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SUBJECT: ASSISTANCE TO EGYPT - GODE 

REF: (A) KUWAIT 4298, (B) STATE 175356, (C) CAIRO 9710, 

(D) CAIRO 11298, (E) KUWAIT 3158. 

1 . 1 MET WITH FINANCE MINISTER AL-ATEEQY SEPT 9 TO REVIEW STATUS 
GODE AGREEMENT (WHICH HE CLAIMS IS BEST TRANSLATED FROM ARABIC 

AS GULF AUTHORITY FOR DEVELOPMENT IN EGYPT). ATEEQY CONFIRMED THAT 
FUND WOULD TOTAL $2 BILLION OF WHICH $800 MILLION WAS BEING CON- 
TRIBUTED BY SAUDI ARABIA, $700 MILLION BY KUWAIT. $350 MILLION 
BY ABU DHABI, AND $150 MILLION BY QATAR. 

2. 1 NOTED THAT. ACCORDING TO MY INFORMATION. MOST OF THIS MONEY 
WAS TO BE DEDICATED TO PROJECTS AND OBSERVED THAT THERE HAD SEEMED 
TO BE MORE THAN ENOUGH MONEY AVAILABLE TO EGYPT FOR PROJECTS WHEN 
I WAS THERE, BUT THAT REAL NEED WAS TO COVER BALANCE OF PAYMENTS 
DEFICIT. ATEEQY REACTED AS EXPECTED (REF A) AND ASKED WHY, IF 

US INTEREST WAS SO GREAT IN THIS MATTER - HE RECALLED RECEIVING 
A LETTER FROM SECRETARY SIMON JUST BEFORE BEGINNING OF CAIRO 
GODE DISCUSSIONS (REF B) - USG DID NOT CONTRIBUTE MORE 
THAT THE $1.2 BILLION IN AID THE EGYPTIANS TOLD HIM ABOUT. I 
EXPLAINED TO HIM THAT OUR INTEREST LAY IN SEEKING PROGRESS TOWARD 
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POLITICAL AND ECONOMIC STABILITY OF THE PRESENT REGIME IN EGYPT 
WAS ESSENTIAL IN THIS CONNECTION. ATEEQY AGREED AND SAID THAT 
THIS WAS WHAT CONCERNED KUWAIT AND THE OTHER GODE MEMBERS. 
HOWEVER, THEY COULD NOT CONTINUE GOING ON FINANCING EGYPTIAN 
BALANCE OF PAYMENTS DEFICITS EVERY YEAR - KUWAIT HAD PROVIDED 
$2 1/2 BILLION SINCE 1973. HE IMPLIED THIS WAS LIKE POURING 
MONEY DOWN A RATHOLE. 

3. 1 RECALLED THAT ATEEQY HIMSELF HAD BEEN QUOTED IN THE PRESS 
AS SAYING THAT ONE OF THE PURPOSES OF GODE WOULD BE ' TO ARRANGE 
CREDIT FACILITIES TO CONSOLIDATE BALANCE OF PAYMENTS REQUIREMENTS 
EITHER THROUGH GODE OR JOINTLY WITH OTHER FINANCIAL INSTITUTIONS" 

(REF C). ATEEQY CONCEDED HE WAS QUOTED CORRECTLY, AND, WHEN 
QUERIED FURTHER, STATED THAT GODE WAS THINKING IN TERMS OF MAK- 
ING $500 MILLION OF THE TOTAL FUND AVAILABLE OVER A 5 YEAR PERIOD 
FOR EGYPTIAN USE AS GUARANTEE IN ARRANGING LOANS TO MEET BALANCE 
OF PAYMENT DEFICITS. IF GOE CHOSE, SAY, TO USE $250 MILLION 

THIS YEAR, THERE WOULD BE ONLY $250 MILLION AVAILABLE FOR 
REMAINDER OF 5 YEAR PERIOD. HE ALSO ALLOWED THAT, IF THERE WERE 
REAL URGENCY, WHOLE $500 MILLION COULD BE USED. 

4. IN REPLY TO MY QUESTION WHETHER EGYPT COULD EXPECT TO OBTAIN 
DIRECT BILATERAL ASSISTANCE FROM GODE MEMBERS ADDITIONAL TO FUND, 
ATEEQY THOUGHT THIS UNLIKELY. HE NOTED, HOWEVER, THAT EGYPT 
CONTINUED TO RECEIVE KHARTOUM CONTRIBUTIONS FROM KUWAIT AND SAUDI 
ARABIA WHICH TOGETHER TOTALLED 95 MILLION POUNDS STERLING ANNUALLY. 

5. 1 NOTED, THAT, FROM MY EXPERIENCE IN EGYPT, PROJECTS FOR WHICH 
FUND APPEARED DESIGNED, SEEMED RATHER DIFFICULT TO ORGANIZE. 

ATEEQY AGREED AND ATTRIBUTED THIS TO LACK OF WILLINGNESS ON PART 
OF GOE TO APPROVE PROJECTS UNLESS IT COULD MAINTAIN CONTROL OVER 
THEM. HE CONCEDED THAT SADAT SUPPORTED "OPEN DOOR" POLICY, BUT 
STATED THAT THERE WERE CERTAIN "SUPERPOWERS" (ATEEQY'S WORD) IN 
THE EGYPTIAN ADMINISTRATION WHO WANTED TO CONTROL EVERYTHING. 

HE CITED, AS PRINCIPAL CULPRIT, OSMAN AHMED OSMAN, WHO WAS 
SUPPORTED BY CERTAIN MINISTRIES IN HIS EFFORT TO CONTROL ALL 
DEVELOPMENT IN EGYPT. MOREOVER, THERE WERE OTHERS LOWER DOWN IN 
THE BUREAUOCRACY WHO, FOR REASONS OF CORRUPTION OR OPPOSITION 
TO SADAT’S POLICY, ALSO IMPEDED PROGRESS ON PROJECTS. ATEEQY 
CLAIMED THAT KUWAIT SHOULD HAVE ALREADY INVESTED AT LEAST $1 1/2 
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BILLION IN EGYPT INSTEAD OF CURRENT NEGLIGIBLE SUM. 

6. COMMENT: MY UNDERSTANDING OF ATEEQY'S REMARKS CONCERNING 
BALANCE OF PAYMENTS SUPPORT AND LOAN GUARANTEES TO BE PROVIDED 
BY GODE FUND IS THAT, CONTRARY TO REF D, THESE WOULD DIMINISH 
PROPORTIONATELY AVAILABILITY OF TOTAL CAPITALIZATION OF FUND. 

ATEEQY SEEMED TO REFLECT DETERMINATION OF GODE COUNTRIES TO 
FORCE RATIONALIZATION OF GOE ECONOMY OR, AT LEAST, TO ENCOURAGE 
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GOE TO RELEASE ITS TIGHT CONTROL AND TRULY OPEN ITS DOORS TO 
OUTSIDE INVESTMENT. WHETHER GODE COUNTRIES CAN HOLD TO THIS 
DETERMINED COURSE REMAINS TO BE SEEN, BUT ATEEQY WILL CERTAINLY 
TRY INSOFAR AS KUWAIT IS CONCERNED. HIS POSITION SEEMS TO HAVE 
HARDENED WITH RESPECT TO ADDITIONAL DIRECT BILATERAL ASSISTANCE 
TO EGYPT (PARA 4 ABOVE) FROM HIS POSITION REPORTED IN REF E. 
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